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MIDNIGHT NEWS UPDATES 

 According to a report by ICRA, Indian pharma industry could clock growth in the range of 4-6% in FY21. 

After double-digit slump in April and May, the sector grew by 2.5% in June as demand for generics picked up 

across the world due to the pandemic and even the USFDA adopted a more liberal approach to Indian pharma 

companies. In fact, ICRA has a more optimistic view of Indian pharma for the FY20-FY23 period and ex-

pects the pharma sector to grow by 8-11% on a CAGR basis. According to ICRA, a large share of the incre-

mental demand for pharma will be driven by the Indian market. 

 

 If you looked at the list of top gainers on August 05, it was dominated by metal stocks, which bounce back 

sharply on hopes of a sharp demand revival in China and Europe. With international metal prices on the LME 

touching a 6-month high, most of the Indian metal names gained between 8% and 10% in a single day. Most 

of the downstream Chinese indices have shown very good traction despite the COVID-19 striking China first. 

In fact, the PMI Manufacturing for Europe in the month of July was above 50, indicating that the industrial 

momentum was still expansionary. However, Indian demand is still tepid. 

 

 HDFC has launched an Rs.14,000 crore fund raising program. The funds will be raised through the QIP route. 

Out of the total size, Rs.10,000 crore will be raised through the issue of NCDs while the balance Rs.4,000 

crore will be raised through the issue warrants. These warrants will be issued to domestic funds at a strike 

price of Rs.2200 as against the current market price of Rs.1777. HDFC will use the funds to finance its or-

ganic and inorganic growth. In the past, HDFC had also adopted this hybrid route in 2009 and 2015. Warrants 

will carry a coupon of 5% and have tenure of 18 months. 

 

 Gold has surely been glittering for quite some time now. After hovering in the range of $1900-$1950 for 

some time, the price of gold managed to cross $2000/oz for the first time in its history. Gold has rallied nearly 

45% in the last one year with most of the gains coming due to the global uncertainty surrounding the COVID-

19 as well as the concerns over debasement of the currency. Earlier, gold had touched $1940/oz in September 

2011 but had subsequently corrected sharply after global equity markets picked up momentum. Goldman and 

BOFA have already projected $3000/oz target on gold by end of 2021. 

 

 Most analysts have again turned bullish on HDFC Bank after the smooth transition ensured that Sasidhar Jag-

dishan took over as the next CEO of HDFC Bank. Aditya Puri will demit office on 26 October this year and 

Jagdishan will take over on 27 October. Jagdishan is a 25 year veteran at HDFC Bank and brings with him a 

rich experience in processes, accounting, finance and systems. At a time when the first priority for HDFC 

Bank is to manage its growth without leakages in NPAs, a person with sound knowledge of systems and risk 

would be an obvious choice. Most analysts aver that an internal candidate would imply that the transition 

would be smooth. Also, Jagdishan’s long association with Puri will mean that the DNA of the bank would see 

any major changes. Clearly, the winning formula of the bank is set to continue. 

 

 SEBI Chairman, Ajay Tyagi, has got an 18 month extension till 28 Feb 2022. He had earlier received a 6-

month extension earlier this year and his tenure was supposed to end on 31 August. Mr. Tyagi was the Addi-

tional Secretary, Investments, at the Department of Economic Affairs before taking over as Chief of SEBI in 

2017. Tyagi has moved on a war footing to push key reforms, with the latest being the drastic overhaul of the 

margin collection on the stock exchanges. He also had the unenviable task seeing markets and settlements 

through in the midst of the pandemic-related market volatility. 
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